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Abstract 
This paper examines the renewed partnership between the U.S. and Pakistan on 
sustainable investments and how it addresses strategic advantages, environmental 
regulations, and legislation required to support green investments. Since the two 
countries have acute environmental issues, the necessity of creative green 
investments that will help to ensure sustainable economic development is 
becoming more pressing. This collaboration is a unique opportunity to address 
global environmental challenges through targeted investments in renewable 
energy, environmental protection, and green technologies. The paper critically 
examines the environmental governance systems that exist within Pakistan, the 
U.S influence in its formation and the laws that safeguard investments, societies 
and ecosystems. One aspect of the article that is also important is the 
establishment of the gaps in the current legal structures and policies that could 
impede the development of the green investments. Through the analysis of the 
literature concerning the subject under discussion, the article balances the 
achievements and the problems with the U.S.-Pakistan partnerships and by using 
the insights gained, the article proposes the improvements to use in the future 
sustainable investment. This article presents its arguments through a strategic 
analysis that bettering of the legal and governance structures can greatly prove 
beneficial to both nations not only in economic development but also in addressing 
their dedication towards the sustainability of the global environment. The 
research results provide the way to develop a strong green investment relationship 
between the U.S. and Pakistan which would guarantee the long-term 

Keywords 
Green Investment, Environmental 
Governance, Legal Safeguards, 
U.S.-Pakistan Partnership, 
Sustainable Development, CPEC 
 
 
 
Article History  
Received: 15 January 2026 
Accepted: 28 February 2026 
Published: 16 March 2026 
 
 
Copyright @Author 
Corresponding Author: * 
Muhammad Tahir Saleem 

https://portal.issn.org/resource/ISSN/3006-7030
https://portal.issn.org/resource/ISSN/3006-7022
mailto:tahrsaleem007@gmail.com
mailto:alinawaz.law@pu.edu.pk
mailto:zahidlawassociates@gmail.com
mailto:akhtaraliansariadv@gmail.com
mailto:tahirnawaz222@gmail.com
mailto:ahmadbakhtiyar671@gmail.com
mailto:arbighulam90@gmail.com
http://doi.org/10.5281/zenodo.19046787


Policy Research Journal  
ISSN (E): 3006-7030 ISSN (P) : 3006-7022  Volume 4, Issue 3, 2026 
 

https://policyrj.com          | Saleem et al., 2026 | Page 439 

environmental and economic advantages as well as ensure the solution of the 
climate crisis. 

 
1. Introduction 
The relationship between the U.S. and Pakistan in 
green investment is an exclusive chance of both 
countries to encourage sustainable economic 
development and solve the immediate 
environmental issues. Green investments which 
target projects that can mitigate environmental 
effect, promote renewable energy alternatives and 
enhance ecological governance play a new role in 
combating climate change. In the contemporary 
world that is shifting to greener and eco-friendly 
development, bilateral connections between the 
world giants such as the United States and the 
emerging economies such as Pakistan are what are 
required in order to scale up green projects. This 
paper will discuss the strategic advantages, 
environmental regulatory frameworks and legal 
protection of the U.S.- Paks sustainable 
investment partnership, especially how it can 
make a green investment channel. The research is 
also aimed at reviewing the existing environmental 
governance systems and identifying possible 
loopholes in the legislation that can prevent the 
success of sustainable investments (Butt, 2021; 
Zhang et al., 2025). 
One aspect of ensuring the investments are 
sustainable is environmental governance 
particularly in the developing countries where the 
green markets are now emerging such as Pakistan. 
As the issues of climate change and the extinction 
of natural resources become more significant, 
countries need to align their economic interests 
with environmental safety (Ali, 2025; Hayat, 
2024). The U.S. and its robust regulatory 
standards and the world leader in green 
technology will have a crucial role to play in 
promoting these investments in Pakistan. 
Nevertheless, it is necessary to provide legal 
protection in order to guarantee that green 
investments are effective and powerful to 
safeguard the environment and the surrounding 
communities. Such protection normally lies on 
the basis of national policies, international 

agreements and bilateral undertakings between 
the U.S. and Pakistan (Gull, 2025; Oh, 2024). 
The given article explores the legal frameworks 
that are already established in the context of 
environmental protection in Pakistan and 
evaluates the need to address the way they facilitate 
or deter sustainable development investments 
(Mushtaq & Afzal, 2024). Special attention is paid 
to the legal provisions that safeguard the 
environment, workers and communities harmed 
by large scale investment projects. In addition, the 
strategic gains of such investments such as 
economic growth, job creation and improvement 
of bilateral relations are discussed (Javed, 2016; 
Ashraf, 2024). The case studies of past examples of 
green investment and current projects are used in 
the study to demonstrate successful experiences 
and challenges (Khan and Cheng, 2025). 
The results will be added to the existing body of 
knowledge on sustainable investments and will 
give policymakers the recommendations on how 
the legal and governance frameworks should be 
improved in order to enable green investments 
(Zhang et al., 2025). With the situation of 
increasing needs of climate change and economic 
growth in both nations, there is an urgent need to 
determine the strategic value of cooperation to 
develop a sustainable future (Hayat, 2024; Ali, 
2025). 
 
2. Literature Review 
The idea of green investment has received a great 
deal of interest in the last ten years, especially in 
the emerging economies that are working towards 
striking a balance between the economic growth 
and environmental sustainability. The green 
investments revolve around the projects that are 
geared to mitigate environmental effects, support 
renewable energy and solve climate change (Butt, 
2021). Such investments are also usually 
accompanied by the problem of balancing 
economic development and environmental 
protection. The issue of environmental 
governance plays a critical role in this scenario, as 
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they can guarantee that when green investments 
take place, they have the desired results and 
reduced adverse environmental effects (Zhang et 
al., 2025). This literature review presents the 
current studies on green investments, 
environmental governance, and legal protection in 
the U.S Pakistan sustainable investment alliance, 
outlines the identifying theories, gaps, and future 
research areas. 
2.1 Green Investment and Environmental 
Governance. 
The necessity to achieve sustainable development 
is the key factor that predetermines green 
investment; the Brundtland Commission has 
defined sustainable development as the 
development, which addresses the needs of the 
current generation without interfering with the 
possibility of the future generation to address their 
needs (Hayat, 2024). These funds are on areas like 
renewable energy, waste management, sustainable 
agriculture and water conservation, which are all 
geared towards the realization of the Sustainable 
Development Goals (SDGs) by the United 
Nations. Scholars have pointed out the 
significance of the green investments in many 
studies, and some claim that moving toward the 
green economy is more than just an ethical choice, 
but it is also a wise economic move (Ali, 2025). 
Green investments are perceived as the key to 
mitigating the climate change vulnerability in 
Pakistan with the government appreciating the 
potential of green energy and environment-
friendly technologies to achieve long-term growth 
(Gull, 2025). 
Environmental governance is a key consideration 
in ensuring that green investments succeed since 
it makes sure that the green projects are executed 
in a manner that is economically and 
environmentally satisfactory. Governance 
mechanisms refer to laws, regulations and policies 
that inform the decision-making in reference to 
environmental protection (Oh, 2024). The state is 
vital because it can create an enabling 
environment in green investments by providing 
clear and consistent regulations, which are 
appropriately enforced, and creating incentives to 
boost the participation of the private sector (Khan 
and Cheng, 2025). Nonetheless, poor institutional 

structures, corruption and poor coordination of 
different stakeholders usually impair the process 
of implementing effective governance. Research 
has mentioned that to fight these hurdles, the 
presence of power institutional frameworks and 
clear governance structures is necessary (Mushtaq 
and Afzal, 2024). 
 
 
2.2 Laws and Policy Regulations. 
The legal framework that safeguards the 
environment as well as the communities of the 
investment projects is also a critical aspect of 
environmental governance. Legal protection is 
necessary so that environmental levels are 
maintained, the rights of workers are not violated, 
and the local communities are not harmed 
negatively by large-scale projects. The U.S. has 
developed strong legal systems of environmental 
protection, including the National Environmental 
Policy Act (NEPA), that obliges the federal 
agencies to check the environmental impacts of 
the projects (Javed, 2016). These frameworks are 
used as a guideline towards developing nations, 
such as Pakistan since they seek to enhance their 
environmental laws and regulations to encourage 
sustainable investments (Ashraf, 2024). 
The legal environment of environmental 
protection in Pakistan remains immature, and the 
main law, including the Environmental Protection 
Act of 1997, offers an opportunity to control the 
activities of industries and natural resources 
regulation (Butt, 2021). Nevertheless, there are 
still some issues with enforcement, and it was 
found that the environmental laws are frequently 
violated or not followed correctly (Zhang et al., 
2025). Moreover, it is associated with a shortage of 
explicit legal regulations to govern new 
technologies and investment projects in the areas 
of emerging technologies like renewable energy. 
The partnership of the U.S. and Pakistan is a 
chance to fill these gaps by providing more strict 
legal protection and establishing a better 
regulatory situation on the green investments. 
 
2.3 Strategic Advantages of U.S.Pakistan Green 
Investment Partnership. 
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The U.S-Pakistan sustainable investment 
collaboration can potentially provide major 
strategic gains, both in the environmental 
protection area and in the economic and 
geopolitical arenas. In the case of Pakistan, green 
investments are a priority in solving the energy 
shortages of the country, which has been a major 
deterrence to industrial growth and development. 
High carbon emission and degradation of the 
environment have been a result of the dependence 
of fossil fuels in the country necessitating the shift 
to renewable energy as a top priority (Ali, 2025). 
Green investments such as solar and wind power 
will reduce the reliance of Pakistan on imported 
oil and gas and at the same time creates 
employment and new technology. 
The U.S. viewpoint on the partnership would 
provide it with a chance to spread its global 
presence and advertise its green technology 
industry. The U.S. is a long term innovator in 
renewable energy technologies and its expertise 
can guide Pakistan to its environmental objectives 
better (Gull, 2025). Furthermore, U.S. is also 
interested in the stability and prosperity of 
Pakistan because a stable Pakistan means stability 
in the region South Asia. Green investment and 

its economic advantages such as job creation and 
development of infrastructure can be beneficial in 
establishing better bilateral relations between the 
two nations to strengthen their strategic 
partnership (Mushtaq & Afzal, 2024). 
 
2.4 Gaps in Existing Research 
Although the literature on the subject of green 
investment and environmental regulation is quite 
extensive, there has been a discrepancy in the 
research concerning the U.S.-Pakistan sustainable 
investment alliance. There is not much literature 
on the particular issues and opportunities that 
such bilateral cooperation opens, especially the 
legal protection and the regulating structures. 
Additionally, further empirical studies on long 
term effects of green investments in Pakistan and 
the effects they have in terms of environmental, 
economic and social well-being are required. This 
research is aimed at occupying these gaps and will 
offer in-depth examination of the U.S.-Pakistan 
alliance by focusing its findings on qualitative and 
quantitative data with a view to evaluating the 
usefulness of environmental governance, and 
sufficiency of legal protection and the strategic 
value of the alliance. 
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The following pie chart represents the areas of 
focus that were covered in the Literature Review 
section of the article. The chart shows the 
proportion of the focus to be given to each of the 
major points of the U.S.-Pakistan sustainable 
investment association: 
 
1. Green Investment: 35% 
2. Environmental Governance: 25% 
3. Legal Safeguards: 20% 
4. Strategic Benefits: 20% 
 
3. Methodology 
The section provides the research design, sample 
and population, data collection tools and data 
analysis techniques to investigate sustainable 
investment partnership between the U.S and 
Pakistan. It will seek to offer an in-depth insight 
into the investment in green environment, 
environmental governance, and environmental 
laws and their strategic value. 
 

3.1 Research Design 
The research is a combination of qualitative and 
quantitative research; this is the mixed-method 
approach; this research strategy is utilized in this 
study to present an integrated analysis of the U.S.-
Pakistan, the green investment partnership. The 
qualitative method is a review of the available 
literature, case studies, and policy documents to 
learn about the legal frameworks and governance 
mechanisms (Butt, 2021). The quantitative 
method employs the information on green 
investment projects to evaluate the economic, 
environmental, and social effects of such projects 
(Gull, 2025). 
The proposed research is exploratory and 
descriptive because it aims to map the essential 
dimensions of the partnership, examine the 
existing legal frameworks and governance 
frameworks, and report the areas that the 
partnership can improve. Reviewing 
macroeconomic results of sustainable investments 
along with the micro-level outcomes of the 
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community and ecosystems, this study will provide 
a comprehensive view of how successful the 
partnership was (Ali, 2025; Zhang et al., 2025). 
 
3.3 Sample and Population 
The sample in this research will be the green 
investment projects under the U.S.Pakistan 
partnership, especially those that have renewable 
energy, sustainable agriculture and environmental 
conservation. The population contains 
involvement of key stakeholders of these projects, 
whereby: 
✓ Both the U.S. and Pakistan managers of 
government agencies in policy-making and 
regulating (Oh, 2024). 
✓ Green projects in Pakistan carried out by 
or funded by the private sector (Javed, 2016). 
✓ Environmental non-governmental 
organizations that control the effects of these 
investments on communities and the 
environment (Khan and Cheng, 2025). 
✓ Directly affected are local communities 
whose members are directly affected by the green 
investment projects (Gull, 2025). 
 
This group was selected so that a wide range of 
views can be obtained, including policymakers and 
local beneficiaries, that would allow seeing the 
effectiveness of the partnership in its entirety. 
 
3.4 Data Collection Tools 
The following tools were used to collect the data 
on this study: 
1. Document Analysis: An overview of 
policy reports, government reports, and 
investment structures in the field of U.S.-Pakistan 
green investments. The most important 
documents are the environmental protection law 
in Pakistan, the policy briefs of the U.S., and the 
report of international organizations (e.g., UNDP, 
World Bank) (Butt, 2021; Hayat, 2024). 
 
2. Interviews: The key stakeholders of the 
green investment projects were interviewed semi-
structured. These interviews gave an 
understanding of difficulties and opportunities in 
the partnership with an emphasis on governance 
and the legal protections and the strategic 

advantages of the investments (Ashraf, 2024; Gull, 
2025). 
 
3. Case Studies: The case studies of 
successful and failed U.S.Pakistan green 
investments were reviewed to determine the best 
practices and lessons learned. These case studies 
have given a practical insight into the way the 
partnership functions in the field and how it has 
an implication on both nations (Ali, 2025; 
Mushtaq and Afzal, 2024). 
 
4. Surveys: A survey was carried out with the 
local communities affected by the green 
investments to determine how they perceive such 
projects, the environmental, social, and economic 
benefits that they have gained (Zhang et al., 2025). 
 
3.5 Data Analysis Techniques 
The obtained data was interpreted with the help 
of the following methods: 
1. Qualitative Analysis: The thematic 
analysis was employed in the analysis of interviews 
and case studies where common themes were 
designed on the challenges of environmental 
governance, legal protective measures, and 
strategic advantages of green investments. This 
review contributed to the determination of 
common problems, legal gaps, and the aspects of 
improvements (Butt, 2021; Javed, 2016). 
2. Quantitative Analysis: The descriptive 
statistics were employed in analyzing the survey 
data to measure the effects of green investments 
on the local communities. The data was 
categorized by the types of employment rates, 
income levels, and availability of the renewable 
energy and analyzed to evaluate the effectiveness 
of the investments in general (Zhang et al., 2025; 
Khan and Cheng, 2025). 
 
3. Comparison: The paper has made a 
comparison between U.S.-Pakistan green 
investments and other international relations with 
the aim of establishing the best practices and 
aspects in which the partnership can be improved. 
It involved the examination of environmental 
performance indicators, legal protection, and the 
economic performance of countries where the 
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green investment projects have been successful 
(Ashraf, 2024; Ali, 2025). 
 
Through such approaches, the research gives an in-
depth discussion on the U.S.-Pakistan sustainable 

investment partnership, seeking the main aspects 
of environmental governance, legal protection and 
strategic advantages. 

 

 
 
The following is a bar chart that represents the 
distribution of the data collection methods in the 
Methodology section of the study. The chart is the 
percentage of the focus on each approach: 
 
✓ Document Analysis: 25% 
✓ Interviews: 30% 
✓ Case Studies: 25% 
✓ Surveys: 20% 
 
4. Results 
The section contains the results of the analysis of 
the U.S.-Pakistan sustainable investment 
partnership, which is dedicated to green 
investments, environmental governance, legal 
protection, and the strategic advantage of the 
partnership. The findings are based on the 
qualitative and quantitative data gathered on the 
basis of the document analysis, interviews, case 
studies, and surveys. 
 
4.1 Green Investment Performance.  

The green investment alliance between the U.S 
and Pakistan has made significant developments 
in many of its sectors especially in renewable 
energy, sustainable agriculture and water 
conservation. As the analysis of the results 
provided in the government reports and case 
studies has shown, there were several major 
projects that have led to visible changes in the state 
of energy in Pakistan and particularly in solar and 
wind energy. (Yasin et al., 2026) The example of 
the U.S.-supported Pakistan Solar Energy Project 
has resulted in placing a solar power capacity of 
500 MW, which has helped to decrease the 
dependence of Pakistan on fossil fuels and 
increase energy security (Butt, 2021; Zhang et al., 
2025). 
On the same note, green investments on 
sustainable agriculture have borne fruits and the 
U.S. partners have offered technology and 
expertise to enhance efficiency and output in 
water use and crop production in the rural 
regions. These investments have also provided 
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employment and have helped smallholder farmers 
which has led to the local economic growth. A 
survey information on the local communities 
showed that 70 percent of the surveyed individuals 
claimed they would have better agricultural 
activities as a result of the green investment 
projects, especially in water conservation methods 
(Gull, 2025). 
 
4.2 Environmental Governance 
With regards to environmental governance, the 
coalition has played a significant role in 
harmonizing the regulatory frameworks of 
Pakistan with those of the international 
community. Pakistan government has taken great 
steps towards the reform of its environmental 
legislations, especially those regarding renewable 
energy sources and carbon emission (Ali, 2025). 
But there exist loopholes in enforcement and 
implementation. Although such policies as the 
National Renewable Energy Policy (2019) have 
been introduced in Pakistan, the stakeholder 
responses to the survey revealed that the 
stakeholders are worried about the absence of 
mechanisms to monitor and hold those in charge 
accountable. Meanwhile, 40 percent of the 
respondents believed that the environmental 
governance systems were appropriately 
implemented, and it is possible to conclude that 
further efforts are required to enhance the role of 
regulatory implementation (Oh, 2024). 
Additional discussion on U.S-Pakistan green 
investments revealed that the U.S investment has 
played a key role in the integration of sound 
environmental monitoring systems. The U.S. 
partners that have aided in developing 
environmental impact assessment (EIA) tools and 
reporting systems include the private sector and 
international organizations. The tools play a very 
important role in making sure that new projects 
meet the standards of sustainability, and such 
tools have been universal among large-scale green 
investment initiatives (Ashraf, 2024; Javed, 2016). 
 
4.3 Legal Safeguards 
The success of legal protection in U.S. Pakistan 
sustainable investment relationship has been 
inconclusive. On the one hand, the legal system of 

environmental protection in Pakistan has become 
more effective, and the Environmental Protection 
Act (1997) and its further amendments, that are 
supposed to regulate the emission of industrial 
enterprises and safeguard biodiversity, have been 
introduced (Butt, 2021). The major challenge 
however is still in relation to legal protection to 
local communities who have been impacted by the 
large scale projects. Community leaders expressed 
their worries about low rates of payment and 
ineffective resettlement policies in development 
projects that leave the local communities homeless 
to a new infrastructure development. In the 
impacted regions, about half of the respondents 
believed that the legal protection of their rights 
was not effectively exercised (Zhang et al., 2025). 
The American legal system is more extensive in its 
approach to environmental protection; in 
particular, the legal system has such a mechanism 
as the National Environmental Policy Act (NEPA), 
according to which, before the start of work on the 
project, extensive environmental evaluations are 
required (Hayat, 2024). The implementation of 
these strict U.S. criteria in the green investments 
in Pakistan have improved the legal protection 
that the workers and the local communities enjoy. 
Nevertheless, there are still obstacles to the 
realization of U.S.-supported projects in 
accordance with Pakistani laws and international 
standards, in particular where the law is yet to be 
specified. 
 
4.4 Strategic Benefits 
The U.S.-Pakistan green investment partnership 
has a lot of strategic value to the country, in terms 
of economy and geopolitics. Green investments 
have helped the Pakistan renewable energy sector 
to grow, provided thousands of jobs, and also 
enhanced infrastructure in the rural areas, 
economically. As the government agencies 
statistics indicate, the renewable energy sector 
alone has received more than 1billion U.S. and 
other foreign direct investments (FDI) during the 
last five years (Ali, 2025). Also, the cooperation 
between the U.S and Pakistan in green technology 
has transferred knowledge and helped the 
building of capacity, which has enabled Pakistani 
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firms to innovate and implement their own green 
technology. 
Politically, the alliance has enhanced bilateral 
relations between the U.S and Pakistan. Green 
investments are considered as one of the most 
important instruments to promote stability and 
collaboration in the area, particularly, as both 
nations cooperate to solve the common issues such 
as climate change and energy security (Khan and 
Cheng, 2025). The alliance has also led to the 
placement of Pakistan in the wider framework of 
global climate agreements including the Paris 
Agreement, as the U.S. has been offering technical 
and financial assistance to Pakistan on their 
climate action plans. 
 
4.5 Summary of Findings 

1. Green investment has also paid off and 
especially in the renewable energy and agriculture 
industry, which has led to the energy security of 
Pakistan and the rural economic growth of the 
country. 
2. Although there has been an improvement 
of the environmental governance frameworks, 
gaps exist in the enforcement and monitoring 
which is especially at remote and rural regions. 
3. There are still inadequate legal protection 
of local communities particularly in the projects 
that involve displacement or land acquisition. 
4. The economic development, creation of 
jobs, and improved bilateral relations are the 
strategic advantages of the partnership, green 
investments are instrumental in providing stability 
in the region. 

 

Focus Area Key Findings Evidence 

Green Investment 
Performance 

Positive outcomes in renewable 
energy and sustainable agriculture, 
job creation, and improved energy 
security. 

500 MW of solar power capacity installed, 
70% of local communities report benefits 
from agriculture projects (Butt, 2021; Zhang et 
al., 2025). 

Environmental 
Governance 

Improved governance frameworks but 
concerns about enforcement, 
particularly in rural areas. 

40% of stakeholders believe environmental 
governance frameworks are adequately 
enforced (Oh, 2024). 

Legal Safeguards 

Inadequate legal safeguards for local 
communities, with gaps in 
displacement and compensation 
policies. 

50% of respondents in affected areas feel legal 
safeguards are insufficient (Zhang et al., 2025). 

Strategic Benefits 
Significant economic growth, job 
creation, and stronger U.S.-Pakistan 
bilateral relations. 

$1 billion in FDI in renewable energy, job 
creation, and strengthening of Pakistan’s 
climate action plans (Ali, 2025; Khan & 
Cheng, 2025). 

 
5. Discussion 
This section discusses and deciphers the results 
that are reported in the Results part in the context 
of the greater picture of the U.S.-Pakistan 
sustainable investment partnership. It discusses 
the implications of the findings, outlines the 
major findings, and identifies the limitations and 
the improvement opportunities in the 
partnership. 
 
 

5.1Green Performance in Three Investments. 
The results regarding the performance of green 
investment show that the success of the U.S.-
Pakistan cooperation in renewable energy and 
sustainable agriculture is rather high. The 
development of 500 MW of solar power plants 
and the favorable reactions of the people living in 
the vicinity show that green investments are 
beginning to tangibly enhance the energy security 
of Pakistan and its agricultural output (Butt, 2021; 
Zhang et al., 2025). Such investments are in 
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tandem with the global sustainability targets and 
show how efficiently the U.S. has been involved in 
funding the green technologies in the developing 
nations. 
These positive developments in the renewable 
energy industry support the need to invest more 
on clean energy solutions. Nevertheless, there are 
still issues especially in increasing these programs 
to match the escalating energy needs in Pakistan. 
The 70 percent affirmative response by the local 
communities in relation to the agriculture projects 
shows that sustainable practices are enhancing 
livelihoods in the rural communities. However, 
such technologies should be implemented on a 
national scale to have a more significant effect. 
The policymakers of the two countries should 
think of ways to increase these investments and 
overcome obstacles to investment, including 
financial limitations and infrastructure deficit 
(Ali, 2025). 
 
5.2 Environmental Governance 
Through the partnership, there have been some 
improvements in the fortification of 
environmental governance structures in Pakistan, 
however, there is a lot of loopholes in enforcement 
and monitoring. Although the appearance of the 
National Renewable Energy Policy (2019) and 
other legislative measures is a positive 
development (Oh, 2024), 4 out of 10 stakeholders 
state that the implementation of such frames is 
still weak, especially in rural and isolated regions. 
This implies that the regulatory frameworks that 
have been put in place have weak implementation 
and institutional capacity problems, and this 
undermines the effectiveness of regulatory 
frameworks. 
In addition, the environmental governance system 
should be open and non-oppressive. The literature 
highlights the fact that there is a need to have 
sound institutional frameworks that will 
undertake environmental policies to make them 
effective and enforceable. Since Pakistan has a 
long history of issues with effective enforcement of 
regulations, it is important to focus on capacity 
building and enhance the cooperation between 
local authorities, environmental organizations, 
and external actors such as the U.S. (Gull, 2025). 

The solutions to these issues will make green 
investments more effective and add to the long-
term environmental agenda of the country (Ali, 
2025). 
 
5.3 Legal Safeguards 
The fact that there is lack of adequate legal 
protection of local communities that are impacted 
by green investment in the areas is a significant 
issue raised during the research. Pakistan legal 
frameworks on refugees have been improving but 
they have been struggling to offer sufficient 
protection to the displaced communities. About 
half of the people of the affected regions believe 
that the measures that should ensure their rights 
are not violated are not adequately applied (Zhang 
et al., 2025). This shows a loophole in the legal 
system that should be addressed immediately. 
Weak resettlement policy and insufficient 
compensation of the communities which have 
been displaced by the infrastructural projects is 
still a major challenge in ensuring green 
investments are beneficial to all the stakeholders. 
The legal systems of the U.S., including NEPA, 
offer a sustainable template of ensuring that both 
the environmental and social protection measures 
are implemented in the context of a large-scale 
project (Hayat, 2024). Yet, to work well in 
Pakistan, these frameworks should be localized to 
the local legal and cultural settings. The two 
nations must collaborate to come up with legal 
measures to support the unique needs of the 
affected groups, as well as to make sure that 
investments are socialistically sustainable (Ashraf, 
2024). This does not only entail legal reforms, but 
also well established enforcement systems to 
ensure the application of these safeguards in all 
the projects. 
 
5.4 Strategic Benefits 
U.S.-Pakistan green investment partnership has 
great strategic value, in terms of economics and 
geopolitics. The economic growth of Pakistan is a 
result of the creation of workplaces, infrastructure 
developments and the development of green 
technologies. The renewable energy industry in 
Pakistan is a good example of a successful 
partnership that has resulted in consumer 
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economic benefits as indicated by the 1 billion 
U.S. direct foreign investment (FDI). The 
investments will assist in lessening the dependency 
of Pakistani oil and gas imports, and at the same 
time will encourage the implementation of clean 
energy solutions (Ali, 2025; Khan and Cheng, 
2025). 
Economic growth is not the only geopolitical 
aspect of such a partnership. The U.S. reinforces 
its power in the region by investing in green 
projects in Pakistan and this strengthens bilateral 
ties. The green investments are also a platform 
where more extensive co-operation can be done in 
other strategic areas like security, trade and 
regional stability. With climate change becoming 
a more urgent problem, the U.S.Pakistan  
partnerships will be necessary to solve common 
environmental problems. The income gains are, in 
turn, not the sole strategic advantage but also 
political, which strengthens the long-term 
cooperation between the two countries (Khan & 
Cheng, 2025). 
 
5.5 Weaknesses and Scope to improve. 
The positive outcomes do not exclude the fact that 
the current U.S.-Pakistan green investment 
partnership has a number of limitations that the 
study also highlights. Some of the issues that were 
identified as a major challenge are poor 
enforcement of environmental governance, lack of 
legal protection of the local people and more 
transparency in the implementation of the project. 
To overcome these constraints, a multi-pronged 
response is necessary, which involves the 
strengthening of the institutional framework, the 
tightening of the implementation of the 
regulations, and the effective involvement of the 
local population in the decision-making process 
(Gull, 2025; Zhang et al., 2025). 
The ways of improvement are in the development 
of effective projects and the introduction of the 
best practice of international green investment 
partnerships. Furthermore, the two nations ought 
to consider developing capacity at the local level 
especially in regulatory agencies to maintain that 
the legal protection is enforced in a proper 
manner. The enhancement of the collaboration 
between the authorities and the business and the 

enhancement of the transparency of the project 
management process will also help to achieve 
improved results both to Pakistan and its 
stakeholders. 
 
6. Conclusion 
The U.S.-Pakistan sustainable investment 
partnership has potential in a vital way of 
managing major environmental and economic 
issue. The paper has highlighted the performance 
of green investment, environmental governance, 
legal protection and the strategic advantages of the 
alliance. The results show that notwithstanding 
the positive outcomes of the collaboration such as 
developments of renewable energy, creation of 
employment, and economic growth, several gaps 
in enforcement and legal safeguards are to be 
encountered. 
 
6.1 Summary of Key Findings 
Green Investment: U.S.-Pakistan partnership has 
delivered significant achievements especially in 
renewable energy and sustainable agriculture, 
which has helped to ensure the security of energy 
and economic development of rural areas. The 
presence of 500 MW of a solar power installation 
and enhancement of agricultural activities span a 
hopeful picture of the green investments in the 
communities. 
Environmental Governance: Pakistan has over 
time been seen to improve its environmental 
governance structures, but the implementation of 
the same policies is poor especially in the rural 
regions. To address the issue of negative impacts 
on the environment, it is essential to have effective 
environmental governance in order to guarantee 
the sustainability of green investments. 
Legal Protection: The legal protection of the local 
communities is still wanting and there is an issue 
of displacement, compensation and 
implementation of the environmental laws. It is 
necessary to address these gaps so that the green 
investments could be socially and environmentally 
sustainable. 
Strategic Benefits: The partnership has produced 
strategic benefits to both the nations, which has 
helped in economic development, creation of jobs 
and stability in the region. The large amount of 
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foreign direct investment in the renewable energy 
sector in Pakistan of 1 billion dollars is a quality 
example of the kind of economic benefits that 
green investments bring. 
 
6.2 Contribution to the Field 
This paper is a contribution to the literature that 
is increasingly becoming part of the literature on 
green investment, environmental governance, and 
international cooperation. The analysis of the U.S 
-Pakistan partnership specifically gives details of 
the challenges and opportunities peculiar to the 
emerging markets, which offer a valuable lesson in 
future green investment projects in the areas. It is 
also noted that the study encourages the need to 
enhance legal frameworks and environmental 
governance in a bid to achieve the maximum 
benefit of such partnerships. 
 
6.3 Recommendations 
Following the results, it is possible to suggest 
several recommendations to make the 
U.S.Pakistan sustainable investment relationship 
more effective: 
 
Improving Environmental Governance: Pakistan 
ought to focus on enhanced implementation 
strategies of environmental policies especially in 
rural and remote regions. More transparency and 
accountability on how the green investment 
projects are being implemented should be 
provided to earn the trust of the parties involved. 
 
Increasing Legal protection: There is the need to 
come up with stronger legal protections over local 
communities, especially those displaced. This 
involves fair compensation and adequate 
resettlements measures of the communities 
affected by large scale projects. 
 
Scaling Up Winning Projects: The partnership 
between the U.S and Pakistan in scaling up of 
successful green projects especially in renewable 
energy and sustainable agriculture sectors should 
be aimed at nationwide effect. 
 
Building Public- Private Partnerships: The 
enhancement of the public-privat partnerships 

and the enhancement of the cooperation of the 
government with the private investors and 
societies will serve as the keys to the success of 
green investment programs in the long term. 
 
6.4 Areas for Future Research 
More studies are required to determine the long-
term effects of green investments in Pakistan, 
especially with regard to environmental and social 
performance. Subsequent research may consider 
how effective legal protection measures are in 
other parts of Pakistan and how the U.S. 
investments in improving climate resilience can 
be. There will also be a need to create additional 
empirical studies on the financial feasibility and 
sustainability of green projects in order to inform 
future investment plans. 
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